Due Date for Federal Income Tax Payments Extended to July 15
The Treasury Department and IRS have extended the due date for the payment of federal income
taxes otherwise due on April 15, 2020, until July 15, 2020, as a result of the ongoing coronavirus
(COVID-19) emergency. The extension is available to all taxpayers, and is automatic. Taxpayers
do not need to file any additional forms or contact the IRS to qualify for the extension. The relief
only applies to the payment of federal income taxes. Penalties and interest on any remaining
unpaid balance will begin to accrue on July 16, 2020.
Dollar Limits
The due date for making federal income tax payments otherwise due on April 15, 2020, for any
taxpayer is automatically extended until July 15, 2020. The extension is limited to a maximum
amount:
•
•

up to $1 million for individuals, regardless of filing status, and other unincorporated
entities such as trust and estates; and
up to $10 million for each C corporation that does not join in filing a consolidated return
or for each consolidated group.

Federal Income Tax Payments Only
The relief is available for federal income tax payments, including payments of tax on selfemployment income, otherwise due on April 15, 2020. Thus, it applies to the payment of federal
income taxes for the 2019 tax year, as well estimated income tax payments for the 2020 tax year
that are due on April 15, 2020. The extension is not available for the payment or deposit of any
other type of federal tax.
Taxpayers are urged to check with their state tax agencies for details on any delays in filing and
payment state taxes.
Penalties and Interest
Any interest, penalty, or addition to tax for failure to pay federal income taxes postponed will not
begin to accrue until July 16, 2020. The period from April 15, 2020, to July 15, 2020, will be
disregarded but only for interest, penalties, or additions to tax up to maximum dollar amounts
($1 million or $10 million as applicable).
Interest, penalties, and additions to tax will continue to accrue from April 15, 2020, on the
amount of any federal income tax in excess of the maximum dollar amounts. Taxpayers subject
to penalties or additions to tax that are not suspended may seek reasonable cause under Code
Sec. 6651 for failure to pay tax.
Individuals and certain trusts and estates may also seek a waiver to a penalty under Code Sec.
6654 for failure to pay estimated income taxes. Similar relief is not available for estimated tax
payments by corporations or tax-exempt organizations for the penalty under Code Sec. 6655.

